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FREQUENCY ASKED QUESTIONS

Q What is T+1?
A The Securities & Exchange Commission and Canadian Securities Administrators have 

announced an aligned move of equity and fixed income settlements from trade  
date + 2 business days (T+2) to trade date + 1 business day (T+1) for both the US  
and Canada starting May 2024.

The trade life cycle will be compressed from T+2 to T+1. This means financial institutions and 
investors will have less time to process trade confirmations, allocations, affirmations and 
execute the FX funding trade. 

Q What are the benefits of T+1?
A The shortening of the securities settlement cycle from T+2 to T+1 is intended to reduce 

counterparty credit and operational risk associated with a transaction. The ultimate aim  
is to improve market efficiency and reduce risk for both investors and market participants. 

This is also a key opportunity for investors to review their operating models to derive 
additional efficiencies, leverage technology and increased automation to meet the  
evolving market demands of compressed settlement timeframes. 

Q What is Northern Trust doing to address the change to T+1?
A Northern Trust has established a bankwide working group to holistically review securities, 

FX, securities lending and the custody processes. The working group’s goal is to optimise 
key processes and controls to meet the challenges of T+1.

Northern Trust is also working closely with other market participants and industry groups on 
T+1 implementation.

Q What are the potential impacts to consider for FX ?
A The shortened settlement cycle will mean that investors will be required to review their 

overall operational processes to ensure the full trade lifecycle, including execution and 
settlement of any necessary FX, is achieved within the compressed timeframe of T+1. 

Some investors may be required to review and change their operating models to meet the 
tighter deadlines for same day FX requirements which may increase liquidity, operational 
and settlement risk. 
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Investors could look to automated or outsourced solutions that can support their entire 
trading needs utilising an automated, global platform. Alternatively, non-US investors may 
want to investigate the viability of establishing a local presence in the US to manage their 
trading activity.

The move to T+1 may create additional pressures to EMEA and APAC investors, given 
timezone implications and corresponding cut off deadlines, to ensure USD and CAD 
funding is in place to prevent failed trades.

Q Does Northern Trust have any solutions available to support clients through the 
transition to T+1 settlement?

A Northern Trust provides a comprehensive suite of FX services enabling our clients to 
mitigate the challenges of T+1. Our Custody FX and CompleteFX solutions provide a fully 
automated, transparent and operationally efficient platform that accesses global liquidity, 
enabling clients to focus on their core investment objectives. 

Coupled with Northern Trust’s Integrated Trading Solutions, clients can link and execute 
their equity, fixed income and FX transactions in a single automated execution workflow, 
reducing operational effort, risk and latency. 

Additionally, our clients can deal in extended hours with our global FX dealing desks to 
meet their funding obligations. 

Q Does Northern Trust have same day FX capabilities?
A Yes, Northern Trust supports same day FX. Please contact your FX desk or relationship 

manager for further details.

Q What are Northern Trust’s cut off times, and will there be any changes?
A Northern Trust is working with clients to determine optimal FX cut-off times to align with the 

securities settlement cycle. Northern Trust will announce revised cut-off times in due course 
through the Atlas Bulletin and on our website.

Q Who can I contact for more information?
A Northern Trust Global FX contacts:

• EMEA: fxsales@ntrs.com 

• NA: fxsalesna@ntrs.com

• APAC: fxsalesapac@ntrs.com

• Northern Trust Website

• Follow us on LinkedIn for updates and insights.
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IMPORTANT INFORMATION AND DISCLOSURES – MARKETING COMMUNICATION

Northern Trust Capital Markets is comprised of a number of Northern Trust entities that provide trading and execution services on behalf of institutional clients, including 
foreign exchange, institutional brokerage, securities finance and transition management services. Foreign exchange, securities finance and transition management 
services are provided by The Northern Trust Company (TNTC) globally, and Northern Trust Global Services SE (NTGS SE) in the European Economic Area (EEA). 
Institutional Brokerage services including ITS are provided by NTGS SE in the EEA, Northern Trust Securities LLP (NTS LLP) in the rest of EMEA, Northern Trust Securities 
Australia Pty Ltd (NTSA) in APAC and Northern Trust Securities, Inc. (NTSI) in the United States. For legal and regulatory information about our offices and legal entities, 
visit northerntrust.com/disclosures.

This marketing communication is issued and approved for distribution in the United Kingdom and European Economic Area by The Northern Trust Company, London 
Branch  (TNTC) or Northern Trust Global Services SE (NTGS SE). TNTC is authorised and regulated by the Federal Reserve Board; authorised by the Prudential Regulation 
Authority; subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. NTGS SE is authorised by the European 
Central Bank and subject to the prudential supervision of the European Central Bank and the Luxembourg Commission de Surveillance du Secteur Financier.

This communication is provided for the sole benefit of clients and prospective clients of TNTC and/or NTGS SE and may not be reproduced, redistributed or transmitted,  
in whole or in part, without the prior written consent of TNTC and/or NTGS SE. Any unauthorised use is strictly prohibited. This communication is directed to clients and 
prospective clients that are categorised as eligible counterparties or professional clients within the meaning of Directive 2014/65/EU on markets in financial instruments 
(MiFID II). TNTC and NTGS SE do not provide investment services to retail clients. This communication is a marketing communication prepared by a member of the TNTC  
or NTGS SE sales and trading departments and is not investment research. The content of this communication has not been prepared by a financial analyst or similar; it  
has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and it is not subject to any prohibition 
on dealing ahead of the dissemination of investment research. This communication is not an offer to engage in transactions in specific financial instruments; does not 
constitute investment advice, does not constitute a personal recommendation and has been prepared without regard to the individual financial circumstances, needs  
or objectives of individual investors.

© 2023 Northern Trust Corporation. Head Office: 50 South La Salle Street, Chicago, Illinois 60603 U.S.A. Incorporated with limited liability as an Illinois corporation under 
number 0014019. Products and services provided by subsidiaries of Northern Trust Corporation may vary in different markets and are offered in accordance with local 
regulation. This material is directed to professional clients only and is not intended for retail clients. For Asia-Pacific markets, it is directed to expert, institutional, 
professional and wholesale clients or investors only and should not be relied upon by retail clients or investors. For legal and regulatory information about our offices 
and legal entities, visit northerntrust.com/disclosures. The views, thoughts, and opinions expressed in the text belong solely to the author, and not necessarily to the 
author’s employer, organization, committee or other group or individual. The following information is provided to comply with local disclosure requirements: The 
Northern Trust Company, London Branch, Northern Trust Global Investments Limited, Northern Trust Securities LLP and Northern Trust Investor Services Limited, 50 Bank 
Street, London E14 5NT. Northern Trust Global Services SE, 10 rue du Château d’Eau, L-3364 Leudelange, Grand-Duché de Luxembourg, incorporated with limited liability 
in Luxembourg at the RCS under number B232281; authorised by the ECB and subject to the prudential supervision of the ECB and the CSSF; Northern Trust Global 
Services SE UK Branch, UK establishment number BR023423 and UK office at 50 Bank Street, London E14 5NT; Northern Trust Global Services SE Sweden Bankfilial, Ingmar 
Bergmans gata 4, 1st Floor, 114 34 Stockholm, Sweden, registered with the Swedish Companies Registration Office (Sw. Bolagsverket) with registration number 
516405-3786 and the Swedish Financial Supervisory Authority (Sw. Finansinspektionen) with institution number 11654; Northern Trust Global Services SE Netherlands 
Branch, Viñoly 7th floor, Claude Debussylaan 18 A, 1082 MD Amsterdam; Northern Trust Global Services SE Abu Dhabi Branch, registration Number 000000519 licenced  
by ADGM under FSRA #160018; Northern Trust Global Services SE Norway Branch, org. no. 925 952 567 (Foretaksregisteret), address Third Floor, Haakon VIIs gate 6 0161 
Oslo, is a Norwegian branch of Northern Trust Global Services SE supervised by Finanstilsynet. Northern Trust Global Services SE Leudelange, Luxembourg, 
Zweigniederlassung Basel is a branch of Northern Trust Global Services SE. The Branch has its registered office at Grosspeter Tower, Grosspeteranlage 29, 4052 Basel, 
Switzerland, and is authorised and regulated by the Swiss Financial Market Supervisory Authority FINMA. The Northern Trust Company Saudi Arabia, PO Box 7508, Level 
20, Kingdom Tower, Al Urubah Road, Olaya District, Riyadh, Kingdom of Saudi Arabia 11214-9597, a Saudi Joint Stock Company – capital 52 million SAR. Regulated and 
Authorised by the Capital Market Authority License #12163-26 CR 1010366439. Northern Trust (Guernsey) Limited (2651)/Northern Trust Fiduciary Services (Guernsey) 
Limited (29806)/Northern Trust International Fund Administration Services (Guernsey) Limited (15532) are licensed by the Guernsey Financial Services Commission. 
Registered Office: Trafalgar Court, Les Banques, St Peter Port, Guernsey GY1 3DA. Northern Trust International Fund Administration Services (Ireland) Limited (160579)/
Northern Trust Fiduciary Services (Ireland) Limited (161386),  Registered Office: Georges Court, 54-62 Townsend Street, Dublin 2, D02 R156, Ireland.
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